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The regenera t ion  o f
Spennymoor town centre
was dealt another blow
w i th  t he  news  t ha t
Cast lemore Holdings,
owners of the Festival Walk
Shopping Precinct, were
forced into administration
late last month. In March
2 0 0 8 ,  C a s t l e m o r e
purchased the town centre
shopp ing  a rea  f r om
p r e v i o u s  o w n e r s
Edinburgh-based Ediston
Properties for a reported
£ 1 0 m ,  a n d  s h o r t l y
af terwards announced
ambitious plans for the
rebuilding of the town
cen t re .  Cas t l emore ' s
Planning Manager, David
Morris, said at the time of
the purchase: ÒWe see this
a s  a  r e g e n e r a t i o n
opportunity, rather than a
short term investment.Ó and
Cllr Agnes Armstrong,

Leader of  Sedgef ie ld
Borough Council, said: ÒI
welcome a developer with
a proven track record in
town centre regenerationÓ,
sentiments echoed by many
townspeople. They had
planned to create units of

1,000 to 10,000 sq.ft. in
order to attract national
retailers as well as smaller
independents; the scheme
being anchored by a new
food  s to re ,  and  the
company was also in
discussions with major
retailers such as Argos and
Wilkinsons.
Then in mid November
2008, it was reported in
'Proper ty  Week '  tha t
Castlemore, founded by
Grahame Whateley 38
years ago, were seeking
advice from accountants
Deloitte Ð most recently
known for their efforts to
save the Woolwor ths
empire Ð on restructuring
debts believed to be over
£400m, but well below the
value of properties owned
by them.
They were placed into
administration by bankers
LloydsTSB Ð themselves
the beneficiaries of two
'bai l -outs '  funded by
taxpayers Ð and HSBC,
who appointed Grant
T h o r n t o n  a n d
PricewaterhouseCoopers as
administrators. Grahame

FESTIVAL WALK OWNERS IN ADMINISTRATION
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Whateley commented: ÒWe
have been caught in a
financial crisis not of our
mak ing ,  and  i n  t he
maelstrom brought about
by the meltdown in the
proper ty  market  and
paralysis of the banking

sector. We have done
everything we could to
p r e v e n t  t h e  c u r r e n t
situation arising. These
factors were totally outside
our control.Ó
Based on the current
situation, the options with
regard to more than £1b of
property schemes in the
pipeline, were to sell, delay
or even 'mothball' schemes,
including some already
progressing on site. Two
regeneration projects have
already been shelved,
including a major (£275m)
redevelopment in Leeds.
It is still not known which
properties are affected by
the administration order, or
how Spennymoor will be
affected, but it seems highly
likely that the administrators
will seek to sell some
properties to cut the debt,
and Festival Walk may
prove to be among them.




